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DEPARTMENT  OF  HOUSING  AND 
URBAN  DEVELOPMENT 

Office  of  the  Assistant  Secretary  for 
Community  Planning  and 
Development 

24  CFR  Part  570 

[Docket  No.  R>91-1597;  FR-3007-P-01] 

RIN  2506— AB19 

Community  Development  Block 
Grants;  Community  Development 
Plans 

agency:  OfHce  of  the  Assistant 
Secretary  for  Community  Planning  and 
Development,  HUD. 
action:  Proposed  rule. 

summary:  The  purpose  of  this  proposed 
rule  is  to  require  each  recipient  under 
subsection  (b]  of  section  106  of  the 
Housing  and  Community  Development 
Act  of  1974  (the  so-called  Entitlement 
grantees)  to  submit  a  Community 
Development  Plan  to  HUD  in  a 
standardized  format.  The  plan  must 
describe  the  community's  non-housing 
community  development  needs  and 
present  a  strategy  for  meeting  those 
needs. 

dates:  Comment  due  date:  March  4, 
1992. 

ADDRESSES:  Interested  persons  are 
invited  to  submit  comments  regarding 
this  proposed  rule  to  the  Rules  Docket 
Clerk,  Office  of  General  Counsel,  room 
10276,  Department  of  Housing  and 
Urban  Development,  451  Seventh  Street 
SW,  Washington,  DC  20410. 
Communications  should  refer  to  the 
above  docket  number  and  title.  A  copy 
of  each  communication  submitted  will 
be  available  for  public  inspection  during 
regular  business  hours  at  the  above 
address. 

FOR  FURTHER  INFORMATION  CONTACT: 

James  R.  Broughman,  Director, 
Entitlement  Cities  Division  (202)  708- 
1577,  Office  of  Community  Planning  and 
Development,  Department  of  Housing 
and  Urban  Development,  451  Seventh 
Street  SW,  Washington,  DC  20410.  A 
telecommunications  device  for  hearing 
impaired  persons  (TDD)  is  available  at 
(202)  708-0564.  FAX  inquiries  may  be 
sent  to  Mr.  Broughman  at  (202)  708-3363. 
(These  telephone  numbers  are  not  toll- 
free). 

SUPPLEMENTARY  INFORMATION: 
Paperwork  Reduction  Act 

The  information  collection 
requirements  contained  in  this  proposed 
rule  have  been  submitted  to  the  Office 
of  Management  and  Budget  (0MB)  for 
review  under  the  Paperwork  Reduction 


Act  of  1980.  The  OMB  control  number, 
when  assigned,  will  be  announced  by 
separate  notice  in  the  Federal  Register. 
Public  reporting  burdens  for  the 
collection  of  information  requirements 
contained  in  this  proposed  rule  are 
estimated  to  include  the  time  for 
reviewing  the  instructions,  searching 
existing  data  sources,  gathering  and 
maintaining  the  data  needed,  consulting 
with  adjacent  units  of  government, 
holding  public  hearings,  and  completing 
and  reviewing  the  collection  of 
information.  Information  on  the 
estimated  public  reporting  burden  is 
provided  under  the  Preamble  heading 
Other  Matters.  Send  comments 
regarding  this  burden  estimate  or  any 
other  aspect  of  this  collection  of 
information,  including  suggestions  for 
reducing  this  burden,  to  the  Department 
of  Housing  and  Urban  Development, 
Rules  Docket  Clerk,  451  Seventh  Street 
SW,  room  10276,  Washington,  DC  20410; 
and  to  the  Office  of  Management  and 
Budget,  Washington,  DC  20503. 

Background 

This  proposed  rule  would  revise  the 
Community  Development  Block  Grant 
program  regulations  for  entitlement 
cities  and  counties  (24  CFR  570  subpart 
D)  to  implement  certain  of  the  changes 
made  to  the  Housing  and  Community 
Development  Act  of  1974  by  the 
National  Affordable  Housing  Act  of  1990 
(NAHA),  Public  Law  101-625,  approved 
November  28, 1990.  The  proposed 
changes  would  implement  NAHA 
section  922 — Community  Development 
Plans.  The  changes  contained  in  this 
proposed  rule  only  affect  the 
Entitlement  program.  Separate  rules  will 
address  the  effects  on  States,  Indians 
and  other  non-entitlement  units  of 
government. 

Community  Development  Plan 

Section  922  of  NAHA  added  a  new 
section  104(1)  to  the  Housing  and 
Community  Development  Act  of  1974, 
This  section  requires  each  recipient 
under  subsection  (b)  of  section  106  (the 
so-called  Entitlement  grantees),  among 
other  recipients,  to  submit  a  Community 
Development  Plan  to  HUD  in  a 
standardized  format  prescribed  by  HUD 
in  regulations,  as  a  pre-condition  to 
receipt  of  CDBG  funds.  The  proposed 
rule  would  implement  the  new 
requirement  that  the  plan  describe  the 
community’s  non-housing  community 
development  needs  and  present  a 
strategy  for  meeting  those  needs.  The 
Department  invites  comment  on  whether 
the  categories  selected  fully  encompass 
all  non-housing  community  development 
needs  that  should  be  addressed,  as  well 
as  on  the  helpfulness  of  the  specific 


categories  themselves  as  identified  in 
the  proposed  rule. 

Section  922  is  silent  concerning  the 
period  of  time  localities  should  consider 
when  identifying  community 
development  needs,  and  whether,  and 
how  frequently,  the  plan  would  need  to 
be  updated  and  resubmitted.  HUD  is 
aware  that  section  104(b)(4)  already 
requires  units  of  general  local 
government  to  have  developed  a 
community  development  plan  which 
identifies  both  community  development 
and  housing  needs  for  a  period  of  one  to 
three  years.  To  allow  a  community  to 
use,  either  wholly  or  partially,  a  plan 
that  it  previously  developed,  including  a 
plan  developed  in  compliance  with 
section  104(b)(4),  this  proposed  rule 
would  permit  units  of  general  local 
government  to  choose  the  relevant  time 
period  used  in  its  newly  required  plan 
containing  its  non-housing  community 
development  needs.  This  will  enable 
communities  to  use  a  one-,  two-,  or 
three-year  period  to  coincide  with  their 
current  plan  developed  under  section 
104(b)(4),  and  therefore  use  some  (or  all) 
of  the  non-housing  needs  contained  in 
that  plan  as  part  of  the  newly  required 
plan.  In  addition,  any  grantee  that 
wishes  to  develop  its  new  plan  in 
conjunction  with  its  Comprehensive 
Housing  Affordability  Strategy  (CHAS) 
in  accordance  with  section  105  of  the 
National  Affordable  Housing  Act  may 
select  the  five-year  period  covered  by 
the  CHAS.  The  Department  invites 
comment  on  the  appropriate  period  of 
time  for  consideration  of  non-housing 
community  development  needs. 

Section  922  requires  units  of  general 
local  government  to  hold  at  least  one 
public  hearing  to  obtain  citizen  views  on 
non-housing  community  development 
needs.  HUD  recognizes  that  the  Housing 
and  Community  Development  Act  of 
1974  already  requires  each  community 
to  hold  public  hearings  on  its  community 
development  and  housing  needs,  that 
public  hearings  will  be  required  as  part 
of  the  preparation  of  the  new  CHAS, 
and  that  many  communities  conduct 
public  hearings  as  part  of  their  planning 
process  for  local  or  State  plans.  This 
proposed  rule  would  enable  a 
community  to  use  the  results  of  any  such 
public  hearings,  held  up  to  one  year 
before  the  submission  of  its  community 
development  plan  to  HUD,  if  that  public 
hearing  substantively  meets  the 
requirements  of  obtaining  citizen  views 
on  non-housing  community  development 
needs  for  the  period  of  time  chosen  by 
the  grantee  for  the  plan  required  under 
this  proposed  rule. 

Section  922  also  requires  units  of 
general  local  government  to  consult  with 
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all  adjacent  localities.  “Adjacent"  for 
this  purpose  will  mean  those  localities 
that  are  contiguous  to  the  borders  of  the 
grantee  community.  The  apparent 
purpose  of  the  consultation  is  to 
determine  the  extent  to  which  the 
grantee's  local  needs  may  have  an 
impact  on  neighboring  units  of 
government  and  any  needs  that  are 
mutually  shared  and  that  might  be 
advantageous  to  address  together;  to 
discuss  strategies  for  meeting  the  needs; 
and  to  consider  the  possibility  of 
coordinated  action  for  addressing  multi- 
jurisdictional  needs.  Comments  are 
invited  on  the  nature  and  extent  of 
consultation  that  the  rule  should  require. 

Section  922  of  NAHA  specifies  that 
the  community  development  plan  be 
submitted  to  HUD  before  HUD  may 
make  the  grant.  While  it  would  not  be  a 
requirement,  grantees  are  encouraged  to 
submit  their  community  development 
plan  at  least  30  days  in  advance  of  the 
submission  of  their  Statement.  As 
mentioned  previously,  the  statute  is 
silent  regarding  the  frequency  with 
which  the  plan  should  be  submitted  to 
the  Department.  This  rule  proposes  that 
communities  need  not  resubmit  their 
plan  until  the  period  of  time  covered  by 
the  plan  is  expiring.  Accordingly,  if  a 
community  elects  to  use  a  five-year 
plan,  its  plan  need  not  be  resubmitted 
more  often  than  once  every  five  years. 
The  Department  invites  comment  on 
how  frequently  a  community  should  be 
required  to  resubmit  its  plan. 

The  specific  proposed  content  of  the 
new  non-housing  community 
development  plan  requirements  is 
discussed  below. 

Plan  Requirements 

a.  Nonhousing  Community  Development 
Needs 

Section  922  of  NAHA  requires  that  the 
plan  describe  the  community's  non¬ 
housing  community  development  needs 
and  a  strategy  for  meeting  those  needs. 

A  community  would  be  required  to 
describe  briefly  its  non-housing 
community  development  needs  that 
currently  are  unmet,  and  those  expected 
to  arise  within  the  period  of  time 
covered  by  the  plan.  Communities 
would  not  be  required  to  list  those  needs 
for  which  remedial  actions  are  already 
underway  and  are  expected  to  have 
been  fully  met  by  the  time  the  plan 
period  expires.  The  description  would 
need  specifically  to  state  whether 
identified  facilities  needs  would 
constitute  construction,  reconstruction, 
or  expansion.  This  rule  proposes  to 
require  that  the  description  of  needs  be 
arranged  so  that  grantees  separately 
identify  the  following  four  basic 


categories:  (1]  Public  infrastructure 
facilities  needs,  such  as  transportation, 
water,  sanitation,  energy,  and  drainage/ 
flood  control;  (2)  other  public  facilities 
needs,  such  as  neighborhood  facilities  or 
facilities  for  provision  of  health, 
education,  recreation,  public  safety,  or 
other  services;  (3)  economic 
development  needs,  such  as 
commercial  /  industrial  revitalization, 
job-creation  and  retention  considering 
the  unemployment  and 
underemployment  of  its  citizens, 
accessibility  to  financial  resources  by 
citizens  and  businesses,  investment 
within  particular  areas  of  the 
jurisdiction,  or  other  related  components 
of  community  economic  development; 
and  (4)  social  services  needs.  Within 
each  category,  a  conununity  would  be 
required  either  to  identify  the  relative 
priority  it  attaches  to  each  of  the  needs, 
or  to  describe  the  process  the 
community  expects  to  follow  in 
determining  which  need  to  address  as 
funds  become  available  during  the 
period  of  time  covered  by  the  plan.  (See 
proposed  S§  570.309(b)(2)  through 
570.309(b)(4).) 

b.  Strategies  for  Meeting  Needs 

The  Act  requires  that  units  of  general 
local  government  include  in  their 
community  development  plan  a 
description  of  their  strategies  for 
meeting  their  needs.  As  part  of  their 
strategy  statements,  communities  would 
be  required  to  identify  the  needs  for 
which  specific  plans  are  currently  in 
place  and  the  source  of  funds  expected 
to  be  used.  For  the  balance  of  needs,  the 
grantee  would  need  to  identify  the 
sources  of  funds  the  grantee  believes 
might  become  available  during  the 
period  covered  by  the  plan;  actions  the 
grantee  would  take  to  acquire  those 
funds;  and  which  needs  would  be 
addressed  in  concert  with  adjacent 
communities.  (See  §  570.309(b)(5).) 

c.  Period  of  Time  for  Plan 

The  grantee  would  need  to  identify 
the  period  of  time  covered  by  its  plan. 
(See  §  570.309(c).) 

d.  Public  Hearings 

Section  104(1)(2)(A)  of  the  Housing 
and  Community  Development  Act  of 
1974,  as  amended  by  section  922  of 
NAHA,  requires  imits  of  general  local 
government  to  hold  one  or  more  public 
hearings  to  obtain  citizen  views  of  the 
locality's  non-housing  community 
development  needs.  'I^ese  public 
hearings  may  be  held  in  conjunction 
with  those  required  for  other  purposes. 
(For  example,  section  104(a)(2)(C) 
requires  grantees  to  hold  one  or  more 
public  hearings  to  obtain  the  views  of 


citizens  on  community  development  and 
housing  needs.)  Moreover,  CDBG 
entitlement  grantees  are  required  under 
24  CFR  part  91  to  hold  hearings  for  the 
consideration  of  housing  needs  as  part 
of  the  preparation  of  the  community's 
CHAS.  If  the  community  has  held  a 
public  hearing  within  12  months  of  the 
date  of  submission  to  HUD  of  the 
commimity  development  plan  and  the 
hearing  met  the  statutory  requirement 
that  the  public  hearing  was  for  the 
purpose  of  obtaining  citizen  viewpoints 
on  the  locality's  non-housing  community 
development  needs  covering  the  period 
of  time  that  will  be  covered  by  the 
newly  required  community  development 
plan,  the  grantee  may  use  the  results  of 
that  public  hearing  to  comply  with  this 
requirement. 

In  the  plan,  the  community  would  be 
required  to  describe  when  and  where 
the  public  hearing  or  hearings  were  held. 
To  fulfill  this  requirement,  a  grantee 
could  simply  include  in  its  plan  a  copy 
of  any  public  notices  announcing  the 
hearings.  (See  §§  570.309(a)(2),  and 
570.309(b)(6).) 

e.  Consultation 

Section  104(1)(2)(A)  requires  units  of 
general  local  government,  while 
preparing  the  non-housing  community 
development  plan,  to  consult  with 
adjacent  units  of  general  local 
government.  “Adjacent  units  of  general 
local  government"  is  defined  to  mean 
those  localities  that  share  a  common 
boundary  or  where  one  community  is 
entirely  surrounded  by  another. 

The  community  would  need  to 
identify  in  its  plan  all  adjacent  units  of 
government  and  include  the  date  and 
circumstances  of  the  consultation  with 
each  of  them  and  a  brief  description  of 
the  substance  of  each  consultation.  (See 
§S  570.309(a)(3)  and  570.309(b)(7).) 

/.  Submission  of  Plan 

Section  104(1)(1)  prohibits  HUD  from 
making  a  grant  until  the  community 
submits  a  non-housing  community 
development  plan  to  HUD.  Section 
104(1)(2)(B)  requires  that  a  grantee 
submit  its  plan  to  the  State  within  which 
it  resides  and  to  any  other  unit  of 
general  local  government  within  which 
the  recipient  is  located.  Because 
entitlement  communities  have  wide 
latitude  in  selecting  their  program  year 
start  dates,  HUD  does  not  propose  to 
specify  a  particular  date  by  which  the 
plan  must  be  submitted.  However,  since 
HUD  may  not  make  a  grant  until  the 
plan  is  submitted,  the  Department  does 
not  plan  to  accept  a  final  statement 
submitted  by  a  grantee  until  the  required 
plan  has  been  received  from  the 
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community.  HUD  also  will  not  make  the 
grant  until  it  has  reviewed  the  plan  to 
determine  that  it  meets  the  content  and 
format  requirements  that  will  be 
identified  in  the  rules.  Accordingly, 

HUD  recommends  that  a  locality  submit 
its  non-housing  community  development 
plan  at  least  30  days  before  the 
submission  of  its  final  statement.  This 
will  allow  HUD  sufficient  time  to  review 
the  community  development  plan  for 
compliance  with  the  above-described 
requirements  without  delaying  the  grant 
award.  (See  §  570.309(a].] 

g.  Effect  of  Submission  on  CDBG 

The  contents  of  a  nonhousing 
community  development  plan  shall  not 
be  binding  upon  a  grantee  with  respect 
to  the  use  of  any  funds  received  under 
section  106.  (See  §  570.309(d).) 

Other  Matters 

Environmental  Impact 

A  Finding  of  No  Significant  Impact 
with  respect  to  the  environment  has 
been  made  in  accordance  with  HUD 
regulations  at  24  CFR  part  50,  which 
implement  Section  102(2)(C)  of  the 
National  Environmental  Policy  Act  of 
1969.  The  Finding  of  No  Significant 
Impact  is  available  for  public  inspection 
during  regular  business  hours  in  the 
Office  of  the  Rules  Docket  Clerk,  Office 
of  the  General  Counsel,  Department  of 
Housing  and  Urban  Development,  room 
10276, 451  Seventh  Street  SW, 
Washington,  DC  20410. 

Executive  Order  12291 

This  proposed  rule  does  not  constitute 
a  “major  rule"  as  that  term  is  defined  in 


section  1(b)  of  the  Executive  Order  on 
Federal  Regulations  issued  by  the 
President  on  February  17, 1981.  An 
analysis  of  the  proposed  rule  indicates 
that  it  does  not  (1)  have  an  annual  effect 
on  the  economy  of  $100  million  or  more; 
(2)  cause  a  major  increase  in  costs  or 
prices  for  consumers,  individual 
industries,  Federal,  State,  or  local 
government  agencies,  or  geographic 
regions;  or  (3)  have  a  significant  adverse 
effect  on  competition,  employment, 
investment,  productivity,  innovation,  or 
on  the  ability  of  United  States-based 
enterprises  to  compete  with  foreign 
based  enterprises  in  domestic  or  export 
markets. 

Regulatory  Flexibility  Act 

In  accordance  with  5  U.S.C.  605(b) 

(the  Regulatory  Flexibility  Act),  the 
undersigned  hereby  certifies  that  this 
proposed  rule  does  not  have  a 
significant  economic  impact  on  a 
substantial  number  of  small  entities 
because  it  does  not  affect  the  amount  of 
funds  provided  in  the  CDBG  program, 
but  rather  modifies  and  updates 
program  administration  and  procedural 
requirements  to  comport  with  recently 
enacted  legislation. 

Family  Impact 

The  General  Counsel,  as  the 
Designated  Official  for  Executive  Order 
12606,  The  Family,  has  determined  that 
this  proposed  rule  does  not  have  the 
potential  for  significant  impact  on  family 
formation,  maintenance  and  general 
well-being  within  the  meaning  of  the 
Order.  The  proposed  rule  would  provide 
for  increased  citizen  participation  in  the 
Community  Development  Block  Grants 


(CDBG)  program.  Any  effect  on  the 
family  or  on  family  formation, 
maintenance,  and  general  well-being 
will  be  indirect  and  incidental. 

Federalism  Impact 

The  General  Counsel,  as  the 
Designated  Official  under  section  6(a)  of 
Executive  Order  12612,  Federalism,  has 
determined  that  the  provisions  of  this 
proposed  rule  would  not  have 
"federalism  implications”  within  the 
meaning  of  the  Order.  The  increased 
citizen  participation  requirements  under 
the  CDBG  program  will  not  have  a 
substantial  direct  effect  on  the  States, 
on  the  relationship  between  the  Federal 
government  and  the  States,  or  on  the 
distribution  of  power  and  responsibility 
among  the  various  levels  of  government. 

This  proposed  rule  was  listed  as  item 
no.  1448  in  the  Department’s  Semiannual 
Agenda  of  Regulations  published  on 
October  21, 1991  (56  FR  53380,  53416), 
under  Executive  Order  12291  and  the 
Regulatory  Flexibility  Act. 

Paperwork  Reduction  Act 

The  information  collection 
requirements  contained  in  this  proposed 
rule  have  been  subrnitted  to  0MB  for 
review  under  section  3504(h)  of  the 
Paperwork  Reduction  Act  of  1980.  The 
amendment  at  §  570.309  of  this  proposed 
rule  has  been  determined  by  the 
Department  to  contain  collection  of 
information  requirements.  Information 
on  these  requirements  is  provided  as 
follows: 

Annual  Reporting  Burden  for  the 
Conununity  Development  Plan — 
Proposed  Rule 


Description  of  information  collection 

Number  of 
respondents 

Number  of 
responses 

Total  annual 
responses 

Hours  per 
response 

Total  hours 

Community  Development  Plan . 

860 

.25 

215 

100 

21,500 

List  of  Subjects  in  24  CFR  Part  570 

Community  development  block  grants. 

Accordingly,  the  Department  amends 
24  CFR  part  570  as  follows: 

PART  570~COMMUNITY 
DEVELOPMENT  BLOCK  GRANTS 

1.  The  authority  citation  for  part  570 
would  continue  to  read  as  follows: 

Authority:  Title  I.  Housing  and  Community 
Development  Act  of  1974  (42  U.S.C.  5300-20); 
and  sec.  7(d],  Department  of  Housing  and 
Urban  Development  Act  (42  U.S.C.  3S35(d)). 

2.  In  S  570.304,  a  new  paragraph  (a)(4) 
would  be  added,  to  read  as  follows: 


§  570.304  Making  of  grants. 

(a)  Acceptance  of  final  statement  and 
certifications. 

«  *  *  *  * 

(4)  Plan  submission.  The  grantee  must 
have  submitted  a  plan  meeting  the 
requirements  of  S  570.309  covering  a 
period  that  includes  the  fiscal  year  in 
which  the  grant  is  to  be  made. 

*  *  *  *  « 

3.  A  new  {  570.309  would  be  added,  to 
read  as  follows: 

§  570.309  Community  deveiopment  pian. 

(a)  General  Requirements.  Before  the 
receipt  of  a  grant  in  any  fiscal  year,  the 
grantee  must  have  submitted  to  HUD  a 
community  development  plan  meeting 


the  requirements  set  forth  in  this 
section. 

(1)  Before  developing  the  plan,  the 
grantee  must: 

(i)  Hold  one  or  more  public  hearings 
to  obtain  the  views  of  residents  within 
its  jurisdiction  concerning  the 
community’s  non-housing  community 
development  needs.  (The  hearings  must 
occiu*  no  earlier  than  one  year  finm  the 
date  the  plan  is  submitted  to  HUD):  and 

(ii)  Consult  with  all  adjacent  units  of 
general  local  government  regarding  the 
grantee's  non-housing  community  , 
development  needs  and  strategies  for 
addressing  those  needs.  (For  the  purpose 
of  this  paragraph,  “adjacent”  means 
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being  physically  contiguous  with  the 
border  of  the  other  unit  of  government); 

(2)  The  plan  must  contain  all  of  the 
elements  described  in  paragraph  (b)  of 
this  section,  and 

(3)  The  grantee  must  submit  the  plan 
to  HUD,  to  the  State,  and  to  any  units  of 
general  local  government  within  which 
the  grantee  is  located. 

(b)  Plan  contents.  The  plan  shall,  at  a 
minimum,  contain  the  following: 

(1)  The  period  of  time  covered  by  the 
needs  identified  in  the  plan.  The  period 
covered  shall  not  be  less  than  one  year 
following  the  date  of  the  plan's 
submission  to  HUD. 

(2)  A  brief  description  of  each  of  the 
grantee’s  non-housing  community 
development  needs  that  currently  are 
unmet  and  those  expected  to  arise 
within  the  period  of  time  covered  by  the 
plan.  Communities  should  not  list  those 
needs  for  which  all  of  the  required  funds 
have  been  committed,  remedial  actions 
are  already  underway,  and  the  needs 
are  expected  to  have  been  fully  met  by 
the  time  the  plan  period  expires.  The 
description  of  non-housing  community 
development  needs  should  be  arranged 
by  category  in  the  following  order: 

(i)  Public  infrastructure  facilities 
needs,  consisting  of  the  following  major 
subcategories  of  public  works: 
transportation,  water,  sanitation, 
energy,  and  drainage/flood  control; 

(ii)  Other  public  facilities  needs  such 
as  neighborhood  facilities  or  facilities 
for  provision  of  health,  education, 
recreation,  public  safety,  or  other 
services: 


(iii)  Economic  development  needs 
such  as  those  for  commercial/industrial 
revitalization,  job-creation  and  retention 
considering  the  unemployment  and 
underemployment  of  the  citizens, 
increased  accessibility  to  financial 
resources  by  citizens  and  businesses, 
increased  levels  of  investment  within 
particular  areas  of  the  jurisdiction 
experiencing  disinvestment,  or  other 
related  components  of  community 
economic  development;  and 

(iv)  Social  services  needs.  (3)  For 
needs  under  paragraphs  (b](2]  (i)  and  (ii) 
of  this  section,  the  grantee  must  identify 
whether  the  need  is  for  construction  of  a 
new  facility,  reconstruction  or 
expansion  of  an  existing  facility; 

(4)  An  identification  of  the  relative 
priority  the  grantee  considers  each  need 
to  have.  Alternatively,  the  grantee  may 
describe  how  it  expects  to  decide  which 
need  to  address  as  funds  become 
available  during  the  period  covered  by 
the  plan. 

(5)  A  description  of  the  grantee's 
strategy  to  meet  the  needs  identified 
under  paragraph  (b)(2)  of  this  section. 
The  description  must  include: 

(i)  The  sources  of  funds  expected  to 
be  available  during  the  period  covered 
by  the  plan  and  the  needs  for  which  the 
funds  are  expected  to  be  applied; 

(ii)  Other  sources  of  funds  the  grantee 
believes  may  become  available  during 
the  period  covered  by  the  plan,  and  the 
strategy  the  grantee  expects  to  use  to 
acquire  and  use  the  funds  to  meet  the 
identified  needs; 

(iii)  A  description  of  steps  the  grantee 
has  taken  and  expects  to  take  to 


coordinate  its  actions  in  addressing 
identified  needs  with  adjacent  units  of 
general  local  government;  and 

(iv)  A  description  of  any  timing 
considerations  that  may  be  crucial  to 
the  implementation  of  any  of  the 
grantee's  strategies; 

(6)  A  description  of  when  and  where 
the  grantee  conducted  a  public  hearing 
or  hearings  for  the  purpose  of  identifying 
the  needs  contained  in  its  plan.  (A  copy 
of  the  public  notice  of  the  hearing  or 
hearings  will  meet  the  requirement  of 
this  paragraph);  and 

(7)  A  description  of  the  dates  and 
circumstances  of  consultations  with 
adjacent  units  of  general  local 
government,  the  governments  with 
which  the  grantee  consulted  on  each 
occasion,  and  the  substance  of  each 
consultation. 

(c)  Resubmission.  (1)  A  Grantee  may 
update  its  plan  whenever  the  grantee 
believes  that  a  significant  change  has 
occurred  to  its  needs. 

(2)  A  Grantee  need  not  resubmit  a 
community  development  plan  to  HUD 
until  a  plan  is  required  to  enable  HUD  to 
make  a  grant  under  §  570.304(a)(4). 

(d)  Effect  on  use  ofCDBG  funds.  The 
contents  of  a  nonhousing  community 
development  plan  shall  not  be  binding 
upon  the  recipient  with  respect  to  use  of 
its  CDBG  funds. 

Dated;  November  26. 1991. 

S.  Anna  Kondratas, 

Assistant  Secretary  for  Community  Planning 
and  Development. 

[FR  Doc.  92-47  Filed  1-2-92;  8:45  am) 

BILUNG  CODE  4210-29-M 


